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On Oct. 28, President Alberto Fujimori announced his government would introduce new
"corrective" measures next year to pull the economy out of recession. The principal measures will
include a currency devaluation to promote exports, a lowering of interest rates and tax reform to
increase government revenue from 9% to 10% of the GDP, thus providing more resources for social
spending. Fujimori said the central goal is to achieve at least a 3% expansion of the GDP, thereby
breaking two years of economic decline. According to preliminary government estimates, this year
the GDP dropped by 1.5%. A second goal is to lower inflation to below 30%. According to a Nov.
2 report by the Instituto Nacional de Estadistica e Informatica (INEI), the consumer price index
grew by 3.6% in October. As a result, accumulated inflation for the first 10 months of the year is
45.8%, with annual inflation by year-end expected to reach nearly 59%. According to local economic
analysts, the business outlook for next year should improve with the return to constitutional rule.
Municipal and constituent assembly elections are scheduled for Nov. 22. (Source: Agence FrancePresse, 10/28/92, 11/02/92)
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